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Venus Secu rities (Pvt) Limited
TREC Holder Pokiston Stock Exchonge Code 093

TREC Holder Registrotion No. BRK-241

DIRECTORS,REPORT

The Directors take plcasLrre ln prosonting th0ir r€tport togoth0r with the auditod financial st.lttlment of tht'company tor thc vear lunc 30' 2018'

The working results of thc company for the said financial y(l;)r 
'r(l 

givon as undcr'

Financial Results:

Opcrating revonue

Opcrating expenses

Opcrating profit

Othor charges

Othor income

Profit b0fore tJxation

Taxation

Protit after taxation

Review of Business

During th(. yt:ar undtlr

Future Prospects

Thc Dlrectors cxp€tct Iutur(] profitabillty to b(l lncroasod du0

Earnings per share

Earnings per share for Ihc year ettded 30"']unc 2018 was Rs

Aud itors:

The auditors of the company Nasir -lavaid Maqsood

Ka ra ch i.

Da'ed 29 SEP2010
Di re ctor

rovir:w tht: stocl( marl((lt pilrformancr: was nogativo and inv0stmont incomc delclined

Blrpe9!

5,46 1,3 97

(480,11,4)

4,98r,244

2-t56^7t

5,246,914

trc!,431]

!J4q48l

to crxpected strcngthcnlng of market in n0xt year aftcr nt:w political setup

lmr:ln Chatrtered Accounlants halve retir(ld and oller their services for

Dividend:

Th0 diroctorS do not reconlmended any dividend durinS, the year due to cash flow requirement during next financial year
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807, Srir Froor, Q.M. HousE, Pror No. 11/2,

Er,uNom Roeo, Opp. SnarrssN Courlrx,
Orr. I.I. CsrnlonrcAR RoAD, Keaecm - ParrsreN.

Tel: +92(0)21-32212382, +92(0)21-32212383,
+92(0)2'L-32211516

Fax: +92(0)21-32211515
Email: khi@njmi.net

IN DEPEN DENT AUDITOR'S REPORT

To the members of Venus Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Venus Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2018

and the statement of profit or loss and other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and

explanation which, to the best of our knowledge and beliel were necessary for the
purpose of the audit.

ln our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash

flows together with the notes forming part thereof conform with the accounting and

reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2Ot7 (XlX of ZCitll, in the manner so required and respectively give a

true and fair view of the state of the Company's affairs as at June 30, 2018 and of the
profit and other comprehensive loss, the changes in equity and its cash flows for the
year then ended.

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs)

as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Finoncial Stotements

section of our report. We are independent of the Company in accordance with the
lnternational Ethics Standards Board for Accountants' Code of Ethics for Professionol

Accountonts as adopted by the lnstitute of Chartered Accountants of Pakistan (the

Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Offices also at:
Lr,soRE: oFFrcE l.{o. 1102, Ar-HAFEEZ HEIGHTS,65-D/1, GHALIB RoAD, GULBERG - IrI, LAHORE.

T e1: +9 2(0)42-3 57 5 4821 -22 Emul: nasirgulzar @ nj mi. net

A member firm of
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lnformation Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises
the directors' report but does not include the financial statements and our auditor's
report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. lf, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are

required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XlX of 2Ot7) and for such

internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

ln preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with lSAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise

professional judgment and maintain professional skepticism throughout the audit. We

also:

ldentify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from

error, aS fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an-uilderstanding of internal controls relevant to the audit in order to

design auciit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the Company's

internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by management'

Conclude on the appropriateness of management's use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast

significant doubt on the Company's ability to continue as a going concern. lf we

conclude that a material uncertainty exists, we are required to draw attention in

our auditor's report to the related disclosures in the financial statements or, if

such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report.

However, future events Or conditions may cause the Company to cease to

continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with the board of directors regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal controlthat we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, uve further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by

the Companies Act, 2017 (XlX of 2017\;
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the statement of financial position, the statement of profit or loss and

other comprehensive income, the statement of changes in equity and the

statement of cash flows together with the notes thereon have been

drawn up in conformity with the companies Act, 2oL7 (XlX of 2OL7) and

are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended

during the year were for the purpose of the company's business; and

no Zakat was deductible at source under the Zakat and Ushr Ordinance,

L980.

The engagement partner on the audit resulting in this independent auditor's report is

Mohammad Javaid Qasim.

b)

c)

d)

Dated: 29 SEP2018
Karachi

75."\G-*'^

NnsrR Jnvlto MaQsooo lrunnru

Chartered Accountants
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VENUS SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30,2018

ASSETS
.\.ON-CURRENT ASSETS

Intangible assets

Long term investment

Long term deposits

CURRENT ASSETS

Shorl term investment

Advances, deposits & other receivables

Cash & bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
2,000,000 ordinary shares ofRs. 1 00/- each

Issued, subscribed and paid-up capital

Unappropiated loss

Unrealised gain on revaluation of available for sale investments

LIABILITIES
NON-CT] RRENT LIABILITIES

CI.IRRENT LIABILITIES

Accrued expenses and other liabilities

C ONTINGENCIES AND COMMITMEN.TS

TOTAL EQUITY AND LIABILITIES

Note
Rupees I Rupees

2018 | zott

2,500,000 | z,soo,oo0

",,20,021,444
38,595,833

23,084,490 41,658,879

7

8

9

9,661,878 3,6og,Loo

7,156,1994,672,560
., 78 4,054

83,390,816 730108,352

106,475,306 t1!J67_231_

200,ooo,0oo 200,000,000

105,904,696 114,446,511

570,610 320,120

4

5

6

10

11

72

The annexed notes.f)'om I to 26.t'brm an inlegral part o/'lhese 'ial .statements.

155,000,000

{(64,119,792)
23,566,303

I
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I
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T
T
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106,475,306 114,767,231
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\.ENUS SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30,2018

REYENTIE

Dividend income

Capital gain on sale of shares

Gain / (loss) on remeasurement of investments

Administrative expenses

Operating profit

Other income

Other charges

Prolit before taxation

Taxation

Profit after taxation

Earnings per share-basic & diluted

Tlre onnexed notes.from I to 26 /orm an integral part of these.financial statentents.

/'*

Note
Rupees I Rupees
2ol8 | 2017

444,710 | SS8,SI
246,900 | lZ,Am,89e

4,769,799

5,461,397 42,459,403

13 1s4)l (374,488\

(480,154) (374,488)

4,981,244 42,084,915

265,671 161,586

(2,500,000)

l4

15

5,246,914

(106,431)

39,746,501

(55,311)16

17

/ 5,140,483 39,691,190

3.32 25.61

lnitialledfor.



VENUS SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSTVE INCOME

FOR THE YEAR ENDED JUNE 30,2018

Profit after taxation

Other comprehensive income

Unrealised loss on revaluation of available for sale investments

Total comprehensive (loss) / income for the year

The annexed notes fi'om t to 26form an integral part oftheseJinancial statements'

NotelRupeeslRuPees
2018 | zott

5,140,483 39,691,190

(t3,682,299)

(8,541,816) 39,691,190

r-
I
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I
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VENUS SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JTIIIE 30,2OI8

CASH FLOWS FRON{ OPERATING ACTIVITIES

Protit before taxation

Add : Items not involved in movement of fund:
lmpairment loss

Capital gain on sale of shares

(gain) / loss on remeasurement of investments

Operating profit bclorc rvorking capital changes

Net changc in rvorking capital

Taxes paid

C'ash generated from operating activities

CASH IILOWS FRONI In-VESTING ACTMTIES
Proceeds fiom disposal ofshares ofPakistan Stock Exchange Limited

Proceeds from disposal of short term investments

Net cash generated from investing activities

C.{.SH IiLO\\'S FRONI FINANCING ACTIVITIES

Long lcrm lotrn paid

Net cash used in I'inancing activities

Net increase / (decreasc) in cash and cash equivalents

Clasl-r ancl cash equivalent at beginning ofthe 1'ear

Cash and cash equivalcnt at end ofthe 1'car

(Increase) / dccrcase in current assets

S1-rort tcrm investment

Advances. deposits & othcr receivables

Increase / (decrease) in current Liahilities

Accrucd e\penses and otl'rer liabilities

Net working capital changes

Note
Rupees I Rupees

2018 | 2017

5,246,914 39,746,501

2,500,000

\246,900)l (42,840,896)

4.769.788)1 740
(5,016,688) (39,600,590)

(a)

230,226

5,719,233

(e2" 1 35)

l45,9ll

(799,309)

(59,267)

5,857,325 (712,665)

- | 62.3q3,25 r

3,854,999

3,85J,999 62,J93.251

150,

(150,000)

9,712,324 61,530,586

62,344,054 813,468

72,056,378 62,344,054

(4,344,698)

5,479,683 3.344,430

5,J79,683 (1.000,268)

239,550 | 200,959

239,550 200,959

5,719,233 (799,309)

lnitia lleri
for

identificati on

..JL,

'l heunnexetl notes.fi'onr Ito26.lbrntaninlegral partofthesefinanciol statements.



VENUS SECURITTES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2018

lssued, Subscribed Unappropriated Unrealised gain on revaluation Total

and Paid-up Capital Profit of available for sale investments

Rupees Rupees RuPees

155,000,000 (103,810,982)

39,691,190 23,566,303

51,189,018

39,691,190

Balance as at June 30, 20I6

?rollt trftel taxation

Balance as at June 30,2017

Lr-rrealised gain on transl'er to short

tcrrn investment

Reversal ofunrealised gain on

revaluation of available lbr sale

Proflt after taxation

Balance as at June 30, 2018

155,000,000 (64,119,792)

- 5, 140.483 - 5,140,483

23,566,303

(7,610,797)

(6,0r 1,502)

90,880,208

(7,670,797)

(6,011,502)

155,000,000 (58,979,308) 9,884,004 82'338'393

TJteannexednotesf'oml tct26formanifiegral partoftheseJinancialstatements.

-,LzM*

Tttt!!
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

l.l Legal status and operations

Venus Securities (Private) Limited (the Company) lvas incorporated in 2007 as a private limited company under the Companies

Oldinance, 1984. The legistered ofl-rce of the Company is situated at ofl-rce number 801, Sth Floor, Pakistan Stock Exchange

Limited. I..I. Chundrigar Road, Karachi, Pakistan. The company is engaged in the business of tlnancial consultancy,

brokerage. underi.vriting and investment counselling. It is a corporate member of the Pakistan Stock Exchange Limited.

1.2 Summary of significant events and transactions in the current reporting period

During the current ycar, economic and political scenarios' delerioration had immense adverse effbcts on the perlbrmance of the

equity bourse, depressing sentiments in the investment climate and subsequently declined volumes. This is rellected in the

statement of Profit or Loss.

2 BASIS OF PREPARATION

2.1 Statement of compliance

Tl.rese financial statements have been prepared in accoldance'uvith the accounting and reporting standards as applicablc in

Pakistan. Thc accounting and reporting standards applicable in Pakistan comprise of such lnternational Financial Reporting

Standards (IFRS Standards) issued by the lnternational Accounting Standards Board (IASB) as are notified under the

Companics Act.2017 (the Act). and provisions of and directives issued under the Companies Act. 2017. Where provisions of
and directives issued under the Companies Act, 2017 differ fiom the IFRS Standards. the provisions of and directives issued

under the Companies Act,2017 havc becn tbllowed.

Basis of measurement

Tliese financial statements have been prepared under the historical cost convention, except lor derivatives and investments

classiflcd as at t-air value through profit or loss which are stated at fair value .

Functional and presentation currency

These financial statements are presented ir.r Pakistar, Rupees, which is Company's functional and presentation currcncy.

Use of estimates and judgments

The preparation o1 l-rnancial statements in conformity with approved financial repofting standards, as applicable in Pakistan.

requires management to make judgments, estimates and assumptions that affect thc application of policies and the reported

amounts of assets, liabilitics, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be

reasonable under the cilcumstances, the results of r.vhich form the basis of making judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may dilTer from these estimates.

The estimates and underlling ossumptions arc revielved on an ongoing basis. Revisions to accounting estimates are recognized

in the period in i.r'hich the estimatc is reviscd if the revision affects only that period. or in the period of the revision and future
periods ifthe revision atlects both current and future periods.

'r)

2.3

2.4

11
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VENUS SECURITIES (PRTVATE) LIMITED

NOTES TO THE ACCOUNTS

2.s Change in accounting standards, interpretations and amendments to published approved accounting standards

a) Standards, interpretations and amendments to published approved accounting standards that are effective

and relevant:

'IAS 7, 'statement of Cash Flows' amendments introduce an additional disclosure that will enable users of
financial statements to evaluate changes in liabilities arising from financing activities. The amendment is part of
the IASB's Disclosure Initiative, which continues to explore how financial statement disclosure can be improved.

In the first year of adoption, comparative information need not be provided. The relevant disclosure have been

made in these financial statements.

The Companies Act, 2017 (the Act) has also brought certain changes with regard to preparation and presentation

of annual financial statements of the Company. These changes also include change in respect of recogrrition

criteria of revaluation of operating fixed assets as more fully explained in note 5, change in nomenclature of
primary statements, etc. Further, the disclosure requirements contained in the fourth schedule to the Act have been

revised, resulting in the elimination of duplicative disclosures with the IFRS disclosure requirements and

incorporation of significant additional disclosures which have been included in these financial statements.

b) Standards, interpretations and amendments to published approved accounting standards that are effective

but not relevant:

There are certain new standards, amendments to the approved accounting standards and new interpretations that

are mandatory for accounting periods beginning on or after 1 July 2017. However, these do not have any

significant impact on the Company's financial reporting and therefore have not been detailed in these financial

statements.

c) Standards, interpretations and amendments to published approved accounting standards that are not yet

effective:

- Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 clariff the

accounting for certain types ofarrangements and are effective for annual periods beginning on or after 1 January

2018. The amendments cover three accounting areas (a) measurement of cash-settled share-based payments; (b)

classification of share-based payments settled net of tax withholdings; and (c) accounting for amodification of a

share-based payment from cash-settled to equity-settled. The new requirements could affect the classification

and/or measurement of these arrangements and potentially the timing and amount of expenses recognized for new

and outstanding awards. The amendments are not likely to have an impact on Company's financial statements.

12
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Transfers of Investment Property (Amendments to IAS 40 'Investment Property'-effective for annual periods
beginning on or after I January 201 8) clarifies that an entity shall transfer a property to, or from, investment property
when, and only when there is a change in use. A change in use occurs when the property meets, or ceases to meet, the
definition of investment property and there is evidence of the change in use. In isolation, a change in management's
intentions for the use of a property does not provide evidence of a change in use. The amendments are not likely to
have an impact on Company's financial statements.

Annual improvements to IFRSs 2014-2016 Cycle [Amendments to IAS 28 'Investments in Associates and Joint
Ventures] (effective for annual periods beginning on or after I January 2018) clarifies that a venture capital
orgaaization and other similar entities may elect to measure investments in associates and joint ventures at fair value
through profit or loss, for each associate or joint venture separately at the time of initial recognition of investment.
Furthermore, similar election is available to non-investment entity that has an interest in an associate or joint venture
that is an investment entity, when applying the equity method, to retain the fair value measurement applied by that
investment entity associate or joint venture to the investment entity associate's or joint venture's interests in
subsidiaries. This election is made separately for each investment entity associate or joint venture. The amendments
are not likely to have an impact on Company's financial statements.

IFRIC 22'Foreign Currency Transactions and Advance Consideration'(effective for annual periods beginning on or
after I January 20 1 8) clarifies which date should be used for translation when a foreign currency transaction involves
payment or receipt in advance ofthe item it relates to. The related item is translated using the exchange rate on the
date the advance foreign currency is received or paid and the prepayment or deferred income is recognized. The date
of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) would remain the date on which receipt of payment from advance consideration was
recognized. If there are multiple payments or receipts in advance, the entity shall determine a date of the transaction
for each payment or receipt of advance consideration. The application of interpretation is not likely to have an impact
on Company's financial statements.

IFRIC 23'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after I January
2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12.

The interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred
tax. The application of interpretation is not likely to have material impact on Company's financial statements.

IFRS 15 'Revenue from contracts with customers'(effective for annual periods beginning on or after I July 2018).
IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. It replaces existing revenue recognition guidance, including IAS 18 'Revenue', IAS l l 'Construction
Constracts' and IFRIC 13 'Customer Loyalty Programmes'. The Company is currently in the process of analyzing the
potential impact ofchanges required in revenue recognition policies on adoption ofthe standard.

13
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IFRS 16 'Leases' (effective for annual period beginning on or after l January 2}lg)' IFRS 16 replaces existing leasing

guidance, including IAS 17 'Leases', IFRIC i'Ott"-'*i'ing whether an Arrangement contains a Lease" SIC-15

,operating Leases- rncentives, and SIC-27 ,Evaluating the Substance of rransacti,on Involving the Legal Form of a

Lease,. IFRS 16 introduces a single, on-Balance Sheetiease accounting model for lessees' A. lessee recognizes a right-

of-use asset representing its right to use the ,rrrd"rtyit g asset and u t"l'" fiability represneting its obligation to make

lease payments. There are recognition exemptior* io, short-term leases and leases of low-value items' Lessor

accounting remains similar to the current standard i.e. lessors continue to classiff leases as finance or operating leases'

Managementisnotexpectinganyimpactofthesta.ndardonCompany'sfinancialreporting.

Amendment to IAS 28 'Investments in Associates and Joint ventures' - Long Term interests in Associates and Joint

ventures (effective for annual period beginning on or after 1 January 2019)' The amendment will affect companies

that finance such entities with preferen"" ,hur.i or with loans for *hi"n ,epayment is not expected in the foreseeable

future (refened to as long-term interests or ,LTI,). The amendment and accompanying example state that LTI are in the

scope of both IFRS s uia ,os 2g andexprain the annuar sequence in which bottr- standards are to be applied' The

amendments are not likely to have an impact on Company's financial statements'

Amendments to IAS 1g ,Employee Benefits,- plan Amendment, curtailment or settlement (effective for annual

periods beginning on or after i f*o*y *Olg).The amendments clariff that on amendment' curtailment or settlement

of a defined benefit plan, a company ,to* ,rr", updated actuarial assumptions to determine,its current service cost and

net interest for the period; and the effect ofthe asset ceiling is disregarded when calculating the gain or loss on any

settlement of the pran and is dealt with separately in other 
"o*pr"h"rrive 

income. The application of amendments are

not likely to have an impact on Company's financial statements'

Annual improvements to IFRS Standards 2or5-20r7 Cycle - the improvements address amendments to following

approved accounting standards:

IFRS 3 Business combinations and IFRS 11 Joint Arrangement - the amendment aims to clariff the accounting

treatment when a company increase its interest in a joint operation that meets the definition of a business' A company

remeasures its previously held interest in a joint operation when it obtains contror of the business. A company does not

remeasure its previously held interest in a joint operation when it obtains joint control of the business'

VENUS SECURITIES (PRTVATE) LIMITED
NOTES TO THE ACCOUNTS

IAS 12 lncome Taxes - the amendment clarifies that all income tax consequences of dividends (including pa-vments c::

financial instruments classified as equity) are recognized consistently with the transaction that genelates tl-'i

distributable Profits.

IAS 23 Borrowing costs - the amendment clarifies that a company treats as part of general borrowings any borro$in:

originaily rnade to develop an asset when the asset is ready for its intended use or sale. The above improvements r'l

standards are not likely to iave rnaterial / significant impact on Company's financial statements'

14



VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Property, plant and equipment

3.1.1 Owned

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and

impairment losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of
the asset including borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are

accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future

economic benefits associated with the item will flow to the Company and the cost of the item can be

measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and

maintenance are charged to the profit and loss account during the year in which they are incurred.

Disposal of an item of property, plant and equipment is recognized when significant risks and rewards

incidental to ownership have been transferred. Gains and losses on disposal are determined by comparing the

proceeds with the carrying amount and are recognized within 'Other operating expenses/income in the profit

and loss account.

Depreciation is charged to profit and loss account applying the reducing balance method.

Depreciation is charged when asset is available for use until asset is disposed off.

3.1.2 Leased assets

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership, are

classified as finance lease. Upon initial recognition, the leased asset is measured at an amount lower of it's

fair value and present value of minimum lease payments. Subsequent to initial recognition, the asset is

accounted for in accordance with the accounting policy applicable to the asset. Outstanding obligations under

the lease less finance cost allocated to future periods are shown as a liability.

Finance cost under lease agreements are allocated to the periods during

constant periodic rate of finance cost on the remaining balance of principal

Leased assets ate depreciated over the period shorter of the lease term

reasonably certain that the Company will obtain ownership by the end

charged to profit and loss account using reducing balance method.

the lease term so as to Produce a

liability for each period.

and their useful lives unless it
of the lease term. Depreciation

is

is
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VENUS SECURITIES (PRTVATE) LIMITED
NOTES TO THE ACCOUNTS

3.2 Intangible assets

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is charged

using reducing balance method over assets estimated useful life, after taking into accounts residual values,

useful life and amortization methods are reviewed and adjusted, if appropriate, at Balance Sheet date.

Amortization on additions is charged from the month the assets are put to use while no amortization is

charged in the month in which the assets are disposed off.

Gain and losses on disposal of such assets, if any, are included in the profit and loss account.

3.2.1 Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each Balance Sheet date to

assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated

recoverable amount, it is written down to its estimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful

life. This is stated at cost less impairment, if any. The carrying amount is reviewed at each Balance Sheet date

to assess whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated

recoverable amount, this is written down to its estimated recoverable amount.

3.2.3 Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits

exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the

purchase cost ofsoftware (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accurnulated amortization and any identified

impairment loss and amortized through reducing balance method.

Amorlization is charged from the month in which the related asset is available for use while no amorlization

is charged for the month in which such asset is disposed off.

to



VENUS SECT]RITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.3 Investmentproperty

Property that is held for long-term rental yieids or for capital appreciation or for both, but not for sale in the
ordinary course of business, use inthe supply of services or for administrative purposes, is classified as investment
propefiy. Investment property is initially measured at its cost, including related transaction costs and borrowing
costs, ifany.

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured
reliably. A1l other repairs and maintenance costs are expenses when incurred.

3.-l Impairment

A financial asset, other than that carried at fair value through profit or loss, is assessed at each Balance Sheet date
to determine whether there is any objective evidence that it is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred and that the loss event has a negative effect on the estimated
luture cash flows of that asset.

In case of investment in equity securities classified as available for sale and measured at fair value, a significant or
prolonged decline in the fair value of the security below its cost is considered in determining whether the assets
are impaired. If any such evidence exists, the cumulative loss measured as a difference between the acquisition
cost and the current fair value, Iess ar.ry impainnent loss on that investment previously recognized, is transferred
tiom other comprehensive income to the profit and loss account. Such impairment losses are not subsequently
reversed through the profit and Ioss account.

Individually significant financial assets are tested for irnpairrrent on an individual basis. The rerraining financial
assets are assessed collectively in groups that share sirnilar credit risk characteristics. All impairment losses are
recognized in the profit and loss account.

The carrving alrount of the Company's non financial assets and investments carried at cost are reviewed at each
Balance Sheet date to determine whether there is any indication of impairment. If such an indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss, if any. An
irrpairnlent loss is recognized for the amount by which the asset's carrying amount exceeds its estimated
recol erable amount. The recoverable amount is higher of an asset's fair value less cost to sell and value in use.
Llpainrent losses are recognized in the profit and loss account.

17
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.5 Financial assets

3'5'l The Company classifies its financial assets in the following categories: at cost, at fair value through profit or loss, loans
and receivables, available for sale and held to maturity. The classification depends on the purpose for which the
financial assets were acquried. Management deterrnines the classification of its financial assets at initial recosnition.

a) Investment

All investments are initially recognised at fair value, being the cost of consideration given including transaction
cost associated with the investment. All purchases and sales of securities that require delivery within the time frame
established by regulation or market convention such as 'T+2'purchases and sales are .ecognised on settlement date
basis.

Investment in subsidiary

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has
rights to, variable returns frorn its involvement with the entity and has the ability to affect those returns through its
power over the entity.

Investment in subsidiaries are carried at cost in accordance with
Staternents'.

IAS-27-'Consolidated and Separate Financial

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. A financial asset is classified as held for
trading if acquried principally for the purpose of selling in the short term. Assets in this category are classified as
current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for maturities greater than twelve months after the
Balance Sheet date, which are classified as non-current assets. Loans and receivables comprise trade debts, loans,
ad','ances, deposits, other receivables in the Balance Sheet.

-{r ailable-for-sale fi nancial assets

'{railable-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
anv of the other categories. They are included in non-current assets unless management intends to dispose of the
inr estments within twelve months frorn the Balance Sheet date.

b)

c)

d)

18
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

e) Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has
intention and ability to hold till maturity are classified as held to maturity.

3.5.2 All financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of investments are recognized on trade-date -
the date on which the Company commits to purchase or sell the asset. Financial assets are initially recognized
at fair value plus transaction costs except for financial assets at fair value through profit or loss. Financial
assets carried at fair value through profit or loss are initially recognized at fair value and transaction costs are
expensed in the profit and loss account. Financial assets are derecognized when the rights to receive cash
flows from the assets have expired or have been transferred and the Company has transferred substantially all
the risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair value
through profit or loss are subsequently carried at fair value. Loans and receivables and held-to-maturity
investments are carried at amortized cost using the effective interest rate method.

Changes in the fair value of securities classified as available-for-sale are recognized in other comprehensive
income. Investments in associates are accounted for using the equity method.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognized in other comprehensive income are included in the profit and loss account as a reclassification
adjustment. Interest on available-for-sale securities calculated using the effective interest method is recognized
in the profit and loss account. Dividends on available-for-sale equity instruments are recognized in the profit
and loss account when the Company's right to receive payments is established.

The fair value of quoted equity instruments are based on current market prices. Subsequent to initial
measurement equity instruments that do not have a quoted market price in an active market and whose fair
value cannot be reliably measured are stated at cost less impairment in value, if any.

3.5.3 Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in an arm's length transaction on the measurement date.

When available, the Company measures the fair value of an instrument using quoted prices in an active market
for that instrument. A market is regarded as active if quoted prices are readily and regularly available and
represent actual and regularly occurring market transactions on an arm's length basis.
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3.6 Derivatiyes

Derirative instruments held by the cornpany primarily comprise of future contracts in the capitalrllarket' These are initially recognized at fair value and are subsequently re-measured at fair value. Theiair ralue of future contracts is calculated as beingthe net difference betweenthe contract price and theclosin-e price repofted on the primary exchange of the future contracts. Derivatives with positive marketralues (unrealized gains) are included in assets and derivatives with negative market values (unrealized
losses) are included in liabilities in the Balance Sheet. The resultant gains and losses are included in theprofit and loss account.

VE\L S SECLRITIES (PRI\-ATE) LI}IITED
NOTES TO THE ACCOUNTS

i'1 Securities purchased / sold under resare / repurchase agreements

Transactions of purchase under resale (reverse-repo) of marketable securities including the securitiespurchased under margin trading system are entered into at contracted rates for specified periods of time.Securities purchased with a corresponding commitment to resale at a specified future date (reverse-repo)
are not recognized in the Balance Sheet. Amounts paid under these agreements in respect of reverserepurchase transactions are included in assets. The difference between purchase and resale price istreated as income from reverse repurchase transactions in marketable transactions / margin tradings)stem and accrued over the life ofthe reverse repo agreement.

Transactions ofsale under repurchase (repo) ofmarketable securities are entered into at contracted ratesfor specified periods of time. Securities sold with a simultaneous commitment to repurchase at aspecified future date (repo) continue to be recognized in the Balance sheet and are measured inaccordance with accounting policies for investments. The counterpafiy liabilities for amounts receivedunder these transactions are recorded as liabilities. The difference between sale and repurchase price istreated as finance cost and accrued over the rife ofthe repo agreement.

3.8 Financialliabilities

Financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and
subsequently carried at amofiized cost using effective interesi rate method.

3.9 Offsetting fi nancial instruments

Financial assets and liabilities are offset and the net amount reported in
a legally enforceable right to offset the recognized amounts and there is
net basis, or realize the asset and settre the riability simultaneously.

the Balance Sheet when there is
an intention to settle either on a

20
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.10 Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured al amortized cost. A
provision for impairment in trade debts and other receivables is made when there is objective evidence that the

Company will not be able to collect all amounts due according to original terms of receivables. Trade debts and

other receivables considered irrecoverable are written off. Trade Receivables in respect of securities sold on

behalf of client are recorded at settlement date of transaction.

3.11 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and

accordingly are not included in these financial statements.

3.12 Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-

term highly liquid investments with original maturities of three months or less, and bank overdrafts / short term

borrowings. Bank overdrafts are shown within borrowings in current liabilities on the Balance Sheet.

3.13 Share capital

Ordinary shares are classified as equity and recognized at their face value. lncremental costs directly attributable

to the issue ofnew shares or options are shown in equity as a deduction, net oftax, from the proceeds.

3.14 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and

subsequently measured at arnortized cost using the effective interest method. Trade payables in respect of
securities purchased are recorded at settlement date oftransaction.

These are classified as current liabilities if payment is due within one year or less (or in the nonnal operating
cycle ofthe business iflonger). Ifnot, they are presented as non-current liabilities.

3.15 Taxation

The tax expense for the year cornprises current and deferred tax. Tax is recognized in the profit and loss account,

except to the extent that it relates to items recognized in other comprehensive income or directly in equity. ln this

case the tax is also recognized in other comprehensive income or directly in equity, respectively.
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VENUS SECURITIES (PRTVATE) LIMITED
NOTES TO THE ACCOUNTS

Current

The current income tax charge is based on the taxable income
enacted or substantively enacted at the Balance Sheet date,
previous years,

Deferred

for the year calculated on the basis of the tax laws
and any adjustment to tax payable in respect of

Deferred tax is recognized using Balance Sheet liability method, providing for all temporary differences between
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which temporary differences can be utilized. Deferred tax assets are reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that the related tax benefit will be realized.

3.16 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made of the amount of obligation. Provisions are reviewed at each Balance Sheet
date and adjusted to reflect current best estimate.

3.17 Financialinstruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument and are measured initially at fair value. Financial assets are derecognized when the
contractual right to the cash flow from the financial assets expires or is transferred. Financial liabilities are
derecognized when they are extinguished i.e. when the obligation specified in the contract is discharged or
cancelled or expired. Financial instruments carried on the Balance Sheet include investments, trade debts and other
receivables, loans and advances, cash and bank balances, deposits, borrowings, trade and other payables and
accrued and other liabilities. The particular recognition methods adopted are disclosed in the individual policy
statements associated with each item.

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet only when
the company has legally enforceable right to offset the recognized amount and intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable
willing parties in an a-rm's length transaction on the measurement date.
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

When available, the Company measures the fair value of an investment using quoted price in an active market for that

instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual and

regularly occurring market transaction on an arm's length basis'

3.18 Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates ofexchange prevailing at

the Balance Sheet date. Transactions in foreign currencies are translated into functional currency using the rates ofexchange

prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognized in the profit and loss account.

3.19 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value ofthe consideration received or receivable, net of

any direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are provided.

- Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion basis.

Dividend income is recorded when the right to receive the dividend is established.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they

arise.

Unrealized capital gains / (losses) arising from mark to market of investments classified as 'financial assets at fair value

through profit or loss - held for trading' are included in profit and loss account for the period in which they arise.

Rental incorne from investment properlies is recognized on accrual basis.

Other/rniscellaneous income is recognized on receipt basis.

Income on financial assets (including margin financing) is recognised on tinre proporlionate basis taking into account

effective / agreed rate of the iustrument.

Unrealised gains / (losses) arising from mark to market of investrnents classified as'available for sale'are taken directly

to other comprehensive income.

Gains / (losses) arising on revaluation ofderivatives to fair value are taken to profit and loss account under other income

/ other expenses.

3.20 Borrowing costs

Borrowing costs incurred on short term and long term borrowing are recognized as an expense in the period in which these

are incurred.

3.21 Related party transactions

All transactions involving related parties arising in the normal course of business are conducted at normal commercial rates

on the same terms and conditions as third party transactions using valuation models, as admissible, except in extremely rare

circumstances where, subject to the approval of the Board of Directors, it is in the interest of the Company to do so.
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VENUS SECURITIES (PRTVATE) LIMITED

NOTES TO TIIE ACCOUNTS

4.1 .fhis 
represents Trading Right I,rtitlement cerlificate (TREC) received from Pakistan Stock Exchange Limited (PSX) in accordance

rvitr,r the requirements JrtnJ sto"t Exchanges (corporatization, Demutualization a,d integration) Act' 2012 (1'hc Act)' 1'he company

has also receivecl shares of pSX after completion oi the demutualization process.During th. .n"u, Securities Exchange commission of

pakista. lias suspended the TREC under nerv licensing regulatio,s on the basis of non utilization, subsecluentl'v the SECP has restored

the'IREC and allorved the company 1() comm(rnce operations and trading u'e'f August 15' 2018'

.l Lr-TANGIBLE ASSETS

'Iracling Right Entitlemer.rt Cerlificate - Pakistan Stock Exchtrnge Limited

Less: lmPairment in value

5 LONG TERM INVESTNIENTS

Available for sale - quoted

f *o*.n, in shares of Pakistan Stock llxchange Limited

'Iransler to short lerm investment

Rcversal ol'unretrtised gain on shares oIPSX

Nlarket value

6 LONG TE,R}I DEPOSITS

National Clearing Companv of Pakislan l'imitecl

Cenrlal Dcposilor)' Compan-Y- ol Pakistan Lirnited

Pakisttrn Stock Erchange Limited

Rupees I RuPeesNotel zors I zott

2.500,000 5,000,000

- (2,500,000)

2,500,000 2,500,000.
-Y

sssgs,grl I ts'ozl's-lo

26,032,946 15,029,53o

5.1

(6-011.502) 23'566,303

-zo,oz 
r ,l,ta 38.i21'83J-

5.1 This represents the investment in ordinary shares of pakistan Stock Exchange l-imited (PSX) received by the company in pursuance of

the promulgation of Stock Exohanges (corporatization. Demutualization and Integration) Act' 20i2 The total number of shares

received bv the compan,v r.vere 4.007.3g3 out o|rvhich 60o% srrares r'vere held in a sJparate blockecl accolrnt in the central Depositor-v

cornpurv or pakistan Limited (cDC) to restrict the sale of such sharcs b.v the members of PSX' In March 2017' the company disposed

ofl 1.502.953 shares (i-c 40%) under the share purchase aSleement betr'veen PSX and an Anchor investor and additional 801'477

sl.rares (i_c 20%,) under rnitiar public otferi,g in lun. zoil at Rs. 2g per share. Furlher, as per Section 5(2) of Public offering

Itegulations. 2017, the Lrompany is required to retain not less than 25% oflhe total paicl up capital tbr a period of not less than three

frnancial -vears liom the last date fbr tl.re public sut.,s.ription. Given the above, the investi,ent to the extent of 1'013'744 shares has

beer-r classii'recl as long term investmcnl rvhile the ,.*uining investmenl in PSX has been classifred under short term investment'

:oo.ooo I utto.orto

100.000 | too.oot'

263,046 | zat,o+a

24
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VENUS SECURITIES (PRIVATE) LTMITED
NOTES TO THE ACCOUNTS

SHORT TERM INVESTMENTS

Investments at fair values through profit & loss held for trading
Listed equity securities

Listed equity securities
Unrealized gain / (loss) as a result of measurement at market value
Mirket value

ADVANCES. DEPOSITS AND OTHER RECEIVABLES

Exposure deposits

Receivable from PSX
Other receivables

Advance payment of tax

CASH AND BANKBALANCES

Cash at Bank- in current accounts

10 ISSUED. SUBSCRIBED AND PAID UP CAPITAL

Ordinary Shares of Rs. 100 /- each

1,550,000 1,550,0m

11 ACCRUED EXPENSES AND oTHER LIABILTTIES

Accrued expenses

Provision for taxation
Payable to director

Other liabilities

12 CONTIGENCIES AND COMMITMENTS

There is no contingencies and commitment during the year. (2017 : Nil)

Notel Ryees I *l:"-"'
2018 | 2017

4,892.090 | 4,348.406
. 4,769,788

9,661,979 3,608,100

1,6t2,560 | 2,664,00s
- | 4,488,238

,60,0_00

3.956
1,672,560 7,156,199

/ 72,056,378 62,344,054ffi

1,550,000 1,550,000 Ordinary shares of Rs. 100 each fully paid in cash 155,000,000 155,000,000

155,000,000 I 55,000,000

r00.000 I 60.4s0

22.t60 I r r.820

248.4s0 | Z+S.+SO

000
570,610 320,720
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VENUS SECURITIES GRTVATE) LTMITED
NOTES TO THE ACCOUNTS

IJ ;\D\IINISTRA'I'IVE EXPENSES
Service and transacLion charses

Fees & subscription

Audit f'ee

Rent expense

Communicatior.r

Legal & professional charges

Miscallcneous charges

13.1 Auditors' remuneration
Audit services

Annual audit fee
Certifications

Non-audit services
Other services

Notel Rupees I Rupees

2018 I zltt

13.1

2r.152 | 60.r78
r05.58i I 35.000

100.000 | roo.ouir
:25.000 | r r:.soo

14,200

| 66.500

I 4.0 19 I 30e

480'15,1 374,488

60,000 | 60,000
-l

60,000

40,000

60,000

40,000

t3.2

l-l

15

l6

Remuneration of Chief Executive and Directors,

No remuucration has been paid to any ofthe directors by the company throughout the period.

OTHE,IT INCONIE
Proflt on exposure deposit

Prollt on PSX retention money

Reversal of provision lbr Workers' Wellare Fund

OTIIEII. CHARGES
Impairmcnt loss on l'REC

T,.\,\A1'ION
(lurrent

l6.l Relationship betrveen income tax expense and accounting profit

Proflt before taxation

Tax at the applicable tax rate of 30% (2017 : 31%)
Tax effect of income taxed at iower tax rates
Tax efTect of exempt income
Tax effect ofnon deductible expenses
Others

Tax effect of arnourrt relating to prior year

100.000 100.000

1r.312 
|

254.328 | r:2.+Za

24,108
265,671 161,586

2,500,000
2,500,000

106,431 55,31 I

106,431 55,31I

5,246,914 39,746,50I

1,574,074
(140,7_76)

104,070
(1,430,936)

12,321,415
(66,3 80)

( 13,280,678)

83,932
qq7 021
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

17

t7.l

EARININGS PER SIIARE BASIC AND DILUTED

Basic earning Per share

Profit after taxation

Number shares issued up to the end of the year

Long term investment

Long term loans, advances & dePosits

Short term investments

Short term deposits, advances & other receivables

Cash and bank balances

Long term investment

Long term loans, advances & deposits

Short term investments

Short term deposits, advances & other receivables

Cash and bank balances

Rupees I nuPeesNotesli,irrlzort

s.r+o.rs; | :o.t,ot.t'
1,5 1.55o.ttiI

25.613.32

17.2

l8
18.1

18.1.1

ffiebasicearningspershareoftheCompan-v.sincetherearenoconvertibleinstrumentsinissueasatJune3l't.],l'
rvhich rvould have an1,ell'ect on tl-rc earnings per share ifthe option to cotl\ert is cxercised'

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial instruments by category

Financial Assets

9,661,878

20,021,444
so:,0+o

t,672,560

l(r. L.---
56-:. l

9.60,.S-:
1.5-1,:',:

:ar. :.

1.5 \. .

.1:,_..

- 38,595,833
563,046

3,608,100
7,156,199

Loans and
receivables

At fair value

through profit or
loss - held for

At fair value

through Profit or
loss - held for

27

7.719 t12.26-

Available for
sale

Other
{inancial

assets

l'otal

2017
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

18.1.2 Financial Liabilities
2018

Amortised cost
At fair value through Total

or loss

Accrued expenses and other liabilities 570,610 s70,610
570,610 570,610

2017

. .. , .l At fair vatue through
Amortrsed cost I Total

Accrued expenses and other liabilities 320,720 320,720
320,720 320,720

I9 FINANCIAL RISK MANAGEMENT

The Board of Directors of the Cornpany has overall responsibility for the establishrnent and ovcrsight of the Company's risk
management framervork. The Company has exposure to the follorving risks from its use of financial instruments:

- Market Risk
- Liquiditt,Risk
- Credit Risk
- Operational Risk

l9.l Market Risk
Market risk is the risk that the fhir value or future cash tlows of financial instruments will fluctuate due to changes in

market variables such as intercsl rates. loreign exchange rates and equity prices.

(i) Interest Rate Risk
lnterest rate risk is the risk that the value of the flnancial instrument will fluctuate due to changes in the market interest

rates. The Cornpany is exposed to such risk mainly in respect of shorl-term borrorvings. Management of the Company

estimates that 1% increase in the market interest rate, rvith all other factors remaining constant, would increase the

Company's loss by Rs. Nil and a lYo decrease would result in a decrease in the Company's loss by the same amount.

Horvever, in practice. the actual results may difler from the sensitivity ar-ral1,sis.

(ii) Foreign Currency Risk
Foreign currency risk is the risk that the fair value or future cash florvs of a flnancial instruments rvill fluctuate beoause of
changes in foreign exchange rates. The Company does not have any frnancial instruments in tbreign currencies and hence is

not exposed to such risk.

(iii) Equity Price Risk
Equity price risk is the risk of volatilitl, in share prioe resulting tiorr their dependence on market sentiments, speculative

activities. supply and demand tbr shares and liquidity in the market. Management of the Company cstimates that a 107o

increase in the overall equity prices in the market rvith all other factors remaining constant would increase the Company's

profit by Rs. 966,188/- and a l0olo decrease rvould result in a decrease in the Companl/s profit by the same amount.

Ho'nvever, in practice, the actual results may diff'er fiom the sensitivity analysis.

19.2 Liquidity risk
Liquiditl' risk is the risk tl.rat the Company rvill encounter difficulty in meeting its financial obligations associated ivith its
llnancial liabilities that are settled by deliverir.rg cash or another I'inancial assets. Liquidity risk arises because of the

possibility that thc Company could be required to pay its liabilities earlier than expected or clifficulty in raising funds to
meet comments associated with financial liabilities as they fall due. Prudent liquidity risk management implies maintaining
suftlcient cash and marketable securities. the availabilitv of funding to an adequate amount of comnritted credit facilities
and the abilitl, to close out market optior-rs due to the dynamic nature of the business. The Company's treasurl, aims at

rnaintair.ring fleribility in funding by keeping oommitted credit lines available. The following are the contractual maturities
of t'inar.rcial I iabilities.
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

(Rupees)

Financial liabilities

Accrued expenses and other liabilities

Financial liabilities

Accrued expenses and other liabilities

Long term investments

Long term loans. advances & deposits

Shor1 terrn investment
Advances, deposits & other receivables

Cash & bank balanccs

570,610 570,610 570,610

570,610 570,610 570,610

(Rupees)

320.720 320,720 320,720

320,720 320,720 - 320,720

19.3 Credit risk
Credit risk is the risk that one pafiy to a financial instrument r.vill f'ail to discharge an obligation and cause the other parly to incur
a financial loss, without taking into account thc fair value of any collateral. Credit risk arises from the inability of the issuers of
the instruments, the relevant financial institutions or counter partics in case of placements or other arrangements to fuhlll their
obligations.

Exposure to credit risk
Credit risk ofthe Company arises principally from the trade debts. shofi term investments. loans and advances. deposits and other
receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit
risk. the Conrpanl'has developed its orvn risk management policies and guidelines whereby clients are provided trading linrits
according to their worth and proper margins are collected and maintained from tl-re clicnts. 'fhe management continuousll'
monitors the credit exposure tou,ards the clients and makes provision against those balances considered doubtful ofrecovery.

The Con-rparry's policy is to enter into financial contracts in accordance r.vith the internal risk management policies and investment

and operational guidelines approvcd by the Board of Directors. In addition. credit risk is also minimised due to the fact that the

Con'rpanf invests only in high quality linancial assets, majority of r,vhich have been rated by, a reputable rating agency. The

niaximum exposure to credit risk at the reporting date is follows:

Rupees I Rupees

2018 | 2Ot7

20.02t.4141 38.595.311

563.046 | s63,0,16

e.66r.878 I i.608.100

t.672.s60 | Z,rSo.roo

72.056.3 78 | OZ.S++

103,975,306 112,267,231

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly aflect groups of counterparties whose
aggregate exposure is significant in relalion to the Company's total exposure. 1'hc Company''s porlfolio of l1nancial instruments is

broadly diversified and transactions are entered into rvith diverse credit-worthy counterparties thereby mitigating any significant
concentrations of credit risk.

2018

Carrying
amount

Contractual
cash flows

Six month
or less

Six to twelve
months

One to two
years

Two to five
vears

2017

Carrying
amount

Contractual
cash flows

Six month
or less

Six to twelve
months

One to two
years

Two to five
vears
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

19.,1 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processess,

technology and infrastructure supporting the Company's operations either internally within the Company or externally at

the Company's service providers, and from external factors other than credit, market and liquidity risks suc as those

arising from legal and regulatory requirements and generally accepted standards of investment management behaviour.
Operational risks arise from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance lirniting of financial losses and darnage to its
reputation with achieving its investment objective of generating returns for Investors.

The primary responsibility for the developn-rent and irnplementation of controls over operational risk rests with the board

of directors. This responsibility encompasses the controls in the following areas.

The prirnary responsibility for the development and implementation of controls over operational risk rests with the board
of directors. This responsibility encompasses the controls in the following areas.

- requirements for appropriate segregation of duties between various functions, roles and responsibility,
- requirements for the reconciliation and rnonitoring of transactions;
- compliance with regulatory and other legal requirements;
- documentation ofcontrols and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to
address the risks identified,

- ethical and business standards;
- risk rnitigation, including insurance where this is effective.

I 9.5 Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair
value. The Corrpany measures fair values using the following fair value hierarchy that reflects the significance of the

inputs used in making the measurements:

Level I : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level I that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value rleasurerrents using inputs for the asset or liability that are not based on observable market data (i.e.
r"rnobservable inputs).
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Fair value ofthe financial assets that are traded in active markets are based on quoted market prices or dealer prices quotations.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorised:

Financial assets at fair value through profit and loss

2018
Levell I Level2 | Level3 | totat

I-isted securities

Available for sale

Investment in shares of Pakistan Stock Exchange Limited

Financial assets at fair value through profit and loss

Listed securities

Available for sale

Investment in shares of Pakistan Stock Exchange Limited

9,661,878 9,661,878
9,661,979 - 9,661,878

20,021,444 20,021,444
20,021,444 20,021,444

2017

Levell I Level2 I Level3

3,608,100 3,609,1 oo

3,608,100 3,609,100

38,595,833 38,595,833
38,595,833 38,595,833

During the year ended 30 June, 2017, investment in shares of Pakistan Stock Exchange Limited were transferred from level 3 to
level I afler ir's lisring.

19.6 Capital management

The primary objective of the Company's capital management is to maintain healthy capital ratios, strong credit rating and optimal
capital structure in order to ensure ample availability of finance for its existing operations, for maximizing shareholder's value. for
tapping potential investment opportunities and to reduce cost ofcapital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. ln order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders or issue new shares.

The Company finances its operations through equity, borrowing and management of its working capital with a view to maintain an
appropriate mix between various sources of finance to minimise risk.

31



2()

2t

\i ENL]S SF,CIIRII-IF]S (I,RIVA IL) L,I]III F-i)

,\oT[,.s t'0 THr] -\( ( ()r \r's
OI'EIL{ l'l NC Sllc}l L,\ I

lrllcrcation tiecisicrrrs lle based on a sin!lc anil inteurltetl lrr-rsirress strtte.[v.

,r\ll nttn crttt-r-ttl essols ol'the ('onrpenv as at -l() .lLLne l() lE lrlc loclrTccl rrr I)irl<isllrn.

ItIjL;\TED P.\R-lY T R,\\SACT'l0N

telerlillt Ilirtc trr thc lltrttilciltl stillcnrcills Nrr sic:rrli!lrrrl 1]iIrslicliLrns u,ii]t rel;rlcLl |:trlre' rlLrrtrrl tltu rclrr

.\_!_!! rJ [. ]rI] r'Ill!. L.Q \' [, [.s

cnrltltrvees rlLrring thc vcill \\lls \il {li) ll: Nil t.

2-l I'.\ f IER\ ()t.'SIl.\t1[.H()t.t)l\(;

1,55().(XX) I 00'7i,

22

2{ ('\l,l I',\t.,\t)1.()t ,\('\ t.t.\ El.

T()lt1l Asscls

l-css: I otri L-iaLrilitit:s

L.css: li.crlrlLrlrtiolr Iicserves (('r'clrlrLl rqlorr rcrlrlLLlLtiiin Lrl F'ircrl.,\ssrtsj

(irpitel .\rle<;urrer l.sel 21.I

Iil6,J15..t{)6

15;().6 I {) )

l1)5.9{ll,(}96

24.1 While tieterntirllrlg rhe value o1'thc total assets of thc Tltlr['Holdr)f. tlotiL)urrl valuc olthe TRE ccrtitrcate helrl by thc
compan'y- as at JunLr .10, 2018, as tietermined by Pal<istal Stock Ere ltange haS been considerecl.

25 DATE OF AUTHORIZATTON FOR ISSUE
Tl.rese tlnancial st:itenrenls iravc Lreen arLlhr-:rized lrrr issue br llrc Boerl ol'Drrectols cr1'lhe C'.-rnroiln\ (ll

2{€EP{S18
26 GENERAL

26.1 Figures have been t-e-at't-angetl and r-c classified whcrr:r,er necessurv. lor rhc pLrlpose ol bctter-

reclassifications li,ere.macle in these flnalciaI statemeuts.

nra.lof

Nunrber ol Sheres \lrrttr ol' slrrrelrolrlcrs
,l u rrr .ll). ll) I li

Prrrcntrgr ol Holding
790.5 ()0 Nornan 5 I .00()(r{,

759. le9 \.lLrlrrnnlrtl .lLrrraitl Rltllrl 49.000,,,,,

l lntirr rriLlrl 0.00(X)(r" i,

26.2 FiuLrres have been roLlncled oll'to 1hc nearest rltllee

32

tr
I
I
I
I
I
I
il
t
I
t
il
t
t
t
t
t
t
-


